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DETAILED ACTION 
Claim Rejections - 35 USC § 102 

1 . The following is a quotation of the appropriate paragraphs of 35 U.S.C. 102 that form the basis for 
the rejections under this section made in this Office action: 

A person shall be entitled to a patent unless - 

(e) the invention was described in (1) an application for patent, published under section 
122(b), by another filed in the United States before the invention by the applicant for patent 
or (2) a patent granted on an application for patent by another filed in the United States 
before the invention by the applicant for patent, except that an international application filed 
under the treaty defined in section 351 (a) shall have the effects for purposes of this 
subsection of an application filed in the United States only if the international application 
designated the United States and was published under Article 21(2) of such treaty in the 
English language. 

2. Claims 1-27, are rejected under 35 U.S.C. 102(e) as being anticipated by Finkelstein et al 
(Hereinafter Finkelstein U.S Pub: 2001/0037284A1 ). 

As per claim 1 , Finkelstein discloses a method for enhancing the liquidity of a tradable 
security, comprising the steps of: 

holding an issue of the security; retaining a first portion of the holding; 5 determining when 
the security is being squeezed; and 

offering to the market a second portion of the holding during the squeeze other than for the 
purpose of effecting non-borrowed reserves and to enhance the liquidity of the market for the 
security.(see column 1-5 paragraph 0002-0035 and column 6-12 paragraph 0036-0113). 

As per claim 2, Finkelstein discloses wherein the step of offering to the market a 
second portion of the holding further comprises the step of auctioning the second portion of 
the holding to a group of market participants according to a predetermined bid range, .(see 
column 1-5 paragraph 0002-0035 and column 6-12 paragraph 0036-01 13). 

As per claim 3, Finkelstein discloses wherein the bid range comprises a minimum bid 
set at a rate that is greater than or equal to about the rate for general collateral less about 175 
basis points and not less than about 1 %..(see column 1-5 paragraph 0002-0035 and column 
6-12 paragraph 0036-01 13). 
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As per claim 4, Finkelstein discloses further comprising the step of determining the 
results of the auction according to a pre-determined format.(see column 1-5 paragraph 0002- 
0035 and column 6-12 paragraph 0036-01 13). 

As per claim 5, Finkelstein discloses wherein the first portion varies between a range 
of about 25% to about 50% of the issue..(see column 1-5 paragraph 0002-0035 and column 
6-12 paragraph 0036-01 13). 

As per claim 6, Finkelstein discloses wherein the second portion varies between a 
range of about 10% to about 25% of the issue.(see column 1-5 paragraph 0002-0035 and 
column 6-12 paragraph 0036-0113). 

As per claim 7, Finkelstein discloses wherein the second portion comprises all of the 
first portion, .(see column 1-5 paragraph 0002-0035 and column 6-120036-01 13). 

As per claim 8, Finkelstein discloses wherein the second portion comprises less 
than all of the first portion, .(see column 1-5 paragraph 0002-0035 and column 6-12 
paragraph 0036-0113). 

As per claim 9, Finkelstein discloses further comprising the step of repoing the 
second portion of the holding, .(see column 1-5 paragraph 0002-0035 and column 6-12 
paragraph 0036-0113). 

As per claim 10, Finkelstein discloses a method for enhancing the liquidity of a 
tradable security, comprising the steps of: 
committing to provide a repo facility for the security; 
issuing the security; 

retaining a first portion of the issuance of the security.(see column 1-5 paragraph 0002-0035 
and column 6-12 paragraph 0036-01 13) 

establishing criteria for lending a second portion of the retained first portion of the 
issuance.(see column 1-5 paragraph 0002-0035 and column 6-12 paragraph 0036-01 13) 
lending the second portion of the issuance of the security pursuant to the criteria other than 
for the purpose of effecting non-borrowed reserves; 

repoing the second portion of the issuance pursuant to the criteria, .(see column 1-5 
paragraph 0002-0035 and column 6-12 paragraph 0036-0113). 



Application/Control Number: 09/998,332 
Art Unit: 3628 



Page 4 



As per claim 11, Finkelstein discloses wherein the step of lending the second 
portion of the issuance further comprises the step of auctioning the second portion of the 
issuance to a group of market participants, and the established criteria comprises a pre- 
determined bid range, (see column 1-5 paragraph 0002-0035 and column 6-12 paragraph 
0036-0113). 

As per claim 12, Finkelstein discloses wherein the bid range comprises a minimum 
bid set at a rate that is greater than or equal to about the rate for general collateral less 
about 175 basis points and not less than about 1%..(see column 1-5 paragraph 0002-0035 
and column 6-12 paragraph 0036-01 13). 

As per claim 13, Finkelstein discloses further comprising the step of determining the 
results of the auction according to a pre-determined format, .(see column 1-5 paragraph 
0002-0035 and column 6-1 2 paragraph 0036-01 1 3). 

As per claim 14, Finkelstein discloses wherein the first portion varies between the 
range of about 25% to about 50% of the issue, .(see column 1-5 paragraph 0002-0035 and 
column 6-12 paragraph 0036-0113). 

As per claim 1 5, Finkelstein discloses wherein the second portion varies between the 
range of about 10% to about 25% of the issue, (see column 1-5 paragraph 0002-0035 and 
column 6-12 paragraph 0036-01 13). 

As per claim 16, Finkelstein discloses wherein the second portion comprises all of 
the first portion, (see column 1-5 paragraph 0002-0035 and column 6-12 paragraph 0036- 
0113). 

As per claim 17, Finkelstein discloses wherein the second portion comprises less 
than all of the first portion, (see column 1-5 paragraph 0002-0035 and column 6-12 
paragraph 0036-0113). 

As per claim 18, Finkelstein discloses a system for repoing a 
security in a market, comprising: commitment to the market to repo 
the security; 

issuance means for issuing the security; 

retention means for retaining a portion of the security(see column 1-5 paragraph 0002-0035 
and column 6-12 paragraph 0036-01 13). 
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lending means for lending a second portion of the retained securities when the market for the 
security is special other than for the purpose of effecting non borrowed reserves; and 
repo means for repoing the securities to enhance the liquidity of the security, (see column 1-5 
paragraph 0002-0035 and column 6-12 paragraph 0036-01 13). 

As per claim 19, Finkelstein discloses a method for enhancing the liquidity of a 
tradable security by an entity selected from the group consisting of: a private issuer, a non- 
treasury entity, a nongovernmental entity, and a non-agency entity, said method comprising 
the steps of: 

holding an issue of a security; retaining a first portion of the holding; 
determining when the security is being squeezed; and 

offering to the market a second portion of the holding during the squeeze other than for the 
purpose of effecting non-borrowed reserves and to enhance the liquidity of the market for the 
security, .(see column 1-5 paragraph 0002-0035 and column 6-12 paragraph 0036-01 13). 

As per claim 20, Finkelstein discloses wherein the step of offering to the market a 
second portion of the holding further comprises the step of auctioning the second portion of 
the holding to a group of market participants according to a predetermined bid range, (see 
column 1-5 paragraph 0002-0035 and column 6-12 paragraph 0036-01 13). 

As per claim 21 , Finkelstein discloses wherein the bid range comprises a minimum 
bid set at a rate that is greater than or equal to about the rate for general collateral less about 
175 basis points and not less than about 1%..(see column 1-5 paragraph 0002-0035 and 
column 6-12 paragraph0036-01 13). 

As per claim 22, Finkelstein discloses further comprising the step of determining 
the results of the auction according to a pre-determined format, .(see column 1-5 paragraph 
0002-0035 and column 6-120036-01 13). 

As per claim 23, Finkelstein discloses wherein the first portion varies between a 
range of about 25% to about 50% of the issue, .(see column 1-5 paragraph 0002-0035 and 
column 6-12 paragraph0036-0113). 

As per claim 24, Finkelstein discloses wherein the second portion varies between a 
range of about 10% to about 25% of the issue, .(see column 1-5 paragraph 0002-0035 and 
column 6-12 paragraph 0036-01 13). 
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As per claim 25, Finkelstein discloses wherein the second portion comprises all of the 
first portion, .(see column 1-5 paragraph 0002-0035 and column 6-12 paragraph 0036-01 13). 

As per claim 16, Finkelstein discloses wherein the second portion comprises less 
than all of the first portion, .(see column 1-5 paragraph 0002-0035 and column 6-12 
paragraph 0036-0113). 

As per claim 27, Finkelstein discloses further comprising the step of repoing the 
second portion of the holding, .(see column 1-5 paragraph 0002-0035 and column 6-12 
paragraph 0036-0113). 

Conclusion 

3. The prior art of record and not relied upon is considered pertinent to Applicants disclosure. 

Eder (US 2001/0034686 A 1 ) teaches method of and system for defining and measuring 
the real options of a commercial enterprise. 

Sandretto (US PATENT: 5, 812, 988) teaches method and system for jointly of 
estimating cash flows simulated returns risk measures and present values for a plurality of 
assets. 

Horsfall (US Patent 2003/0083973 A1) teaches electronic trading system. 

Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Clement B Graham whose telephone number is 703-305-1874. 
The examiner can normally be reached on 7am to 5pm. 
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If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Hyung S. Sough can be reached on 703-308-0505. The fax phone numbers for the 
organization where this application or proceeding is assigned are 703-305-0040 for regular 
communications and 703-305-0040 for After Final communications. 

Any inquiry of a general nature or relating to the status of this application or proceeding 
should be directed to the receptionist whose telephone number is 703-305-3900. 



CG 




August 31, 2006 



FRANTZY POINVIL 
PRIMARY EXAMINER 



